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• What is a stock? 
• Check your 

beneficiary info  
• Cal Savers is 

coming 
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Lessons in 
Greater Detail 
Let’s look at stocks, equities or company 
ownership in more detail. Companies 
raise capital to grow their companies in 
several ways. Selling stocks in their 
company or allowing their company to 
be sold off into shares, is one way. We 
know why this happens, but how does it 
happen? When a company decides to 
raise capital for the company, the Board 
of Directors meet and will “authorize” 
how many shares will ever be 
“distributed” (sold or given away) for 
ownership. Some of those shares may 
be given to company employees as 
incentive or bonuses as part of their 
benefit packages. Some may be kept by 
the company and not sold or distributed 
and kept in the “treasury” for future sale 
or distribution. Then some of those 
stocks will go public, to the stock market 
to sell to the public. The stock that is 
already distributed before the amount 
that goes on sale is called “outstanding 
shares”. Now. Let’s look at the shares 
sold on the stock market (goes 
public)The share price of a stock (share 
price) is usually determined by its 
market cap and is represented by the 
company’s stock price by the number of 
shares outstanding. Once the stock 
starts selling after that, it is driven by 
supply and. Its share price will fluctuate 
all during the day. There are 4 types of 
stocks, meaning reasons to buy stock.1. 
Share price growth. Purchasing stock at 
a low price and looking to increase its 
value.2. Dividend Stocks. Purchasing 
stock of well-established profitable 
companies who pay dividends to their 
shareholders. 

To be continued… 

Frequently Asked Questions: 
Send a question to:                Liz-
Anne@btagroup.net 
Does BTA have my money? 
No. Your money is invested in 
mutual funds in the stock, bond and 
international money markets. It is 
traded on exchanges.  

Real Life: Real Stories 
Meet Joe and Beth They had a son 
named Gary. He had a company 
401k. He died at 50. He wanted his 
parents to be his beneficiaries. He 
never signed them up as 
beneficiaries. The 85,000 he’d 
saved dwindled to 35,000 by the 
time the market droped and the 
assets went through probate. 

Tips and Links 
• How to invest in a down market:       
https://bit.ly/3cGhue5 
• What is asset alloca6on: 
https://youtu.be/y3Qz1seAhPQ 

Plan Sponsor Corner 
Things to watch for: 
Cal Savers- Sign up 
EIDL – Loan afterward? 
PPP- Should you take it 
EVO Share- Is it right for your 
company? 
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